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CORNEL NGALEKU CHILDREN CENTRE

TRUSTEES'REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

1. INTRODUCTION

The Trustees submit their report and the audited f inancial statements for
year  ended 31 December 2Ot2.

2. OBJECTIVES ANd ACTIVITIES

Cornel  Ngaleku Chi ldren Centre (CNCC) was founded by Michael  Ngaleku
Shir ima fami ly  for  the purpose of  g iv ing ch i ldren who are orphaned,
abandoned or neglected, an opportunity to make use of the faci l i t ies and be
taken care of and loved so that they may survive the peri ls of having no
parents or relatives to take care of them.

The Centre is registered as a Not-for-profi t  organization incorporated under
the provisions of the Trustees' Incorporation Ordinance, 1956 and is
accorded with cert i f icate number 2855 dated 1 July 2OO4. The Centre is
presently processing a cert i f  icate of compliance with the Non-Governmental
Organization Act 2002, as required by the very Act.

The Centre's vision is to provide nutri t ional care, accommodation, health
and educat ion for  the d isadvantaged chi ldren regard less of  the i r  re l ig ions,
ethnic  or ig in  or  gender .

The Centre has been buil t  on a f ive acre piece of land donated by the
founder of the project. The Centre i3 located in a remote vi l lage of Leto-
Usseri,  in the rural distr ict of Rombo on the lower eastern slopes of Mount
Kil imanjaro, B0 ki lometers from Moshi town and one ki lometer west of
Kenya/Tanzania border.

3. STATEMENT OF TRUSTEES RESPONSIBILITIES

The Board of Trustees of the Centre is responsible for the preparation of
f inancial statements, which give a true and fair view of the state of affairs of
the Centre as at the end of each f inancial year and of i ts operating results
for that year.

The trustees are also responsible for ensuring that the Centre keeps proper
accounting records, which disclose with reasonable accuracy the f inancial
posit ion of the Centre. l t  is also for safeguarding the assets of the Centre
and hence for taking reasonable steps for the prevention and detection of
f raud,  er ror  and other  i r regular i t ies.  This  responsib i l i ty  inc ludes:  des igning,
implement ing and mainta in ing in ternal  contro l  re levant  to  the preparat ion
and fair presentation of f inancial statements that are free from material
misstatement ,  whether  due to  f raud or  er ror ,  se lect ing and apply ing
appropr ia te account ing pol ic ies,  and making account ing est imates that  are
reasonable in  the c i rcumstances.



CORNEL NGALEKU CHILDREN CENTRE

TRUSTEES' REPORT (CONtiNUEd)
FOR THE YEAR ENDED 31 DECEMBER 2012

3. STATEMENT OF TRUSTEES RESPONSIBILITIES (CONtiNUEd)

The Trustees hereby accept responsibi l i ty for the accompanying f inancial
statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgments and estimates, in
conformity with accounting policies set out herein.

The trustees provide close supervisory controls on a daily basis f or
safeguarding the assets of the Centre, measuring its performance and
control l ing i ts activit ies.

4. RESULTS AND GOING CONCERN

The operating results for the year are set out on page 7 of the f inancial
statements. At present the Centre has no trading activit ies and continues to
depend on donat ions f rom var ious donors inc lud ing i ts  founders in  order  to
sustain i ts operations in the foreseeable future.

The founder has provided a letter of commitment to continue providinq
financial support to the centre to enable i t  to meet i ts obligations as and
when they fa l l  due in  the foreseeable f  u ture.

Donors who prov ided f  inancia l  suppor t  dur ing the year  are shown in  Note 5
to the f inancial statements.

5. TRUSTEES

The trustees who served during the year and to the date of this report are:-

1.  Michael  Ngaleku Shi r ima
2.  Vincent  Ngaleku Shi r ima
3. Mr. Aron Lodhia
4. Dr. Mary Mbqya
5.  Mr.  Serg io Valente
6.  Mr.  Auny F.  Rajabal i
7 .  Mrs.  Kerr i  Mramba

6. RELATEDPARTYTRANSACTIONS

Trustee and Chairman
Trustee
Trustee
Trustee
Trustee
Trustee
Trustee

The Centre received revenue and capital grants from Mr. Michael Ngaleku
Shir ima and other  donors inc lud ing Prec is ion a i r ,  TOL Gases Ltd,  Dutch
Foundat ion,  F iocenza- l ta ly ,  Ernst  &Young,  Abbasi  Expor t  L td and Sopa Mgt '
& Fr iends as set  out  in  note 5.  Mr.  Michael ,  the founder ,  has a lso
contr ibuted land,  bu i ld ings and motor  vehic les as d isc losed in  Note 17.



L_

CORNEL NGALEKU CHILDREN CENTRE
t :
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t - ^ I  RUSTEES' REPORT (Cont inued)

FOR THE YEAR ENDED 31 DECEMBER 2012
l '
L_ 7.  GOING CONCERN

i Sothing has come to the at tent ion of  the t rustees to indicate that  theI

L Centre wi l l  not  remain a going concern for  at  least  the next twelve months
from the date of  th is statement.

I

I
t ^L- o.  EMPLOYEES WELFARE

i Management and employees relat ionship
IL- The relat ionship between employees and management remained cordial

throughout the year.

Training faci l i t ies
The Centre str ives to provide training to i ts employees as and when i t  is
necessary.

9.  AUDITORS

Ernst & Young were appointed dur ing the year and have expressed their
wi l l ingness to cont inue in of f ice as audi tors for  the Centre.

The proposal  to appoint  Ernst  & Young as audi tors of  the Centre wi l l  be
presented to the next Annual  General  Meet ing.

By order of the board of Trustees

1a t curreJ N. SHrnr r.,r a Cl't/nR mrtl
Name Title

Vrnce r . . r i  SH lR rMA TRqs [E€

L
L
L
L
l_

L
L
L
L
L
t_
I
L

L

Name

Date: l4rb se-p"l ao3

Tit le Signature

4



Ernst & Young
Cert i f ied Publ ic  Accountants
U ta l i i  House
36 Laibon Road, Oysterbay
PO Box 2475
Dar es Salaam
Tanza n ia

Ter:  +255 222667227 I  7368 I  6853
Fax:  +255 22 2666948
Emai l :  in fo. tanzania@tz.ey.com
www.ey.com

EY
Buildinq a better
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INDEPENDENT AUDITORS' REPORT

to the Board of lrusfees of
CORNEL NGALEKU CHILDREN CENTRE

We have audi ted the f inancia l  s ta tements of  the Cornel  Ngaleku Chi ldren Centre
("the Centre") which comprise the statement of f inancial posit ion as at 31
December 20L2, the statement of comprehensive income, statement of changes in
net assets/equity and cash f lows statements for the year ended then, and the
notes, which comprising of a summary accounting policies and other explanatory
notes set out.

Trustee's Responsibility for the Financial Statements

Trustees are responsible for the preparation and fair presentation of these
f inancia l  s ta tements in  accordance wi th  In fernat ional  Publ ic  Sector  Account ing
Standards (IPSAS) and comply with Trustees' Incorporation Ordinance and for such
internal control as the directors determines is necessary to enable the preparation
of f inancial statements that are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibi l i ty is to express an opinion on these f inancial statements based on
our  audi t .  We conducted our  audi t  in  accordance wi th  In ternat ional  Standards on
Audi t ing.  Those standards requi re that  we comply wi th  eth ica l  requi rements and
plan and per form the audi t  to  obta in reasonable assurance whether  the f inancia l
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the f inancial statements. The procedures selected
depend on the auditor 's judgment, including the assessment of the r isks of material
misstatement of the f inancial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the
centre's preparation and fair presentation of the f inancial statements in order to
design audit procedures that are approprlate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal
contro l "  An audi t  a lso inc ludes evaluat ing the appropr ia teness of  account ing
policies used and the reasonableness of acceunting estimates made by Trustee, as
wel l  as evaluat ing the overa l l  presentat ion of  the f  inancia l  s ta tements.

We believe that the audit evidence we have obtained is suff icient and
appropriate to provide a basis for our audit opinion"

A member f l rm of Efnst & Young Global Llmited.
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INDEPENDENT AUDITORS' REPORT (Continued)

to the Board of lrusfees of
CORNEL NGALEKU CHILDREN CENTRE

Opinion

In our  op in ion,  the f inancia l  s ta tements present  fa i r ly ,  in  a l l  mater ia l
respects ,  the f inancia l  pos i t ion of  the Cornel  Ngaleku Chi ldren Centre as of  31
December 2472, and of i ts f inancial performance and its cash f lows for the year
then ended in accordance with International Fublic Sector Standards (IPSAS) and
comply with Trustees' Incorporation Ordinance.

Emphasis of Matter

Wi thout  qual i fy ing our  op in ion,  we draw at tent ion to  Note 77 to  the f inancia l
s tatements which d isc lose the fact  that  the land and bui ld ing va lued at  TZS
1,600,000,000 is located at an unsurveyed plot of Land at Leto Vil lage, Kit ir ima
Kingachi Ward/Useri Rombo Distr ict and the Centre does not have t i t le deeds over
the land. The Trustees of the Centre have confirmed that the Centre owns the land
and bui ld ings and they are present ly  in  a process of  obta in ing the t i t le  deeds f rom
the Government authorit ies.

Furthermore, as stated in Note 1, the Centre has no trading activit ies at present
and continues to depend on donations from various donors including its founder.
The founder has provided a letter of commitment to continue providing f inancial
support to the centre to enable i t  to meet i ts obligations as and when they fal l  due
in the foreseeable fu ture.

(a{xYast<
Eirnif & Y;udb: \)
Certified Public Accountants
Dar es Salaam

Signed by: Joseph Sheffu

o*",l+v t'zd- 2o.e
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CORNEL NGALEKU CHILDREN CENTRE

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2012

REVENUE

Donations
Dispensary recovery
Income generating activit ies
Exchange gain
Amortisation on deferred capital grant

Total revenue

EXPENSES

Children expenses
Dispensary recovery
Livestock expenses
Other Activit ies expenses
Administration expenses
Audit and professional fees
Finance expenses
Depreciation expenses

Total expenses

Excess of revenue over expenses

272,298,623 268,937,886

Notes

8
L2
9
13
10
L4
15
L7

20L2
TZS

t75,576,998
1,027,200

28,919,066
t ,6t7,464

65,157,895

20LL
TZS

180,553,005
t,687,O35

14,979,t20
1o,4to,969
6t,307,757

60,588,892
1,006,925

18,317,639
12,103,030
87,503,672
9,662,500
1,295,060

65,157,895

53,444,148
684,000

8,82r,783
2,65t ,500

87,476,t9L
9,455,000

667,665
67,307,757

254,535,553

L7,663,O70

218,508,044

50,429,842

I
I
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CORNEL NGALEKU CHILDREN CENTRE

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2OT2

ASSETS

Current assets
Cash and bank balances
Receivables
Stock

Non current assets
Property,  plant and equipment
Biological  assets

Total assets

L IABIL IT IES

Livestock expenses
Creditors and accruals

Non-current l iabi l i t ies
Deferred capi ial  grant

Total  l iabi l i t ies

Net assets

NET ASSETS/EQUITY

Accumulated surplus

L,729,362,40! t,729,502,360

7,909,989,719 1,855,053,673

1Z 5,609,484 27,854,955
5,609,084 21,854,955

7,786,374,753 L,732,795,306
1,786,3L4,L53 L,732,795,306

1,791,923,237 t,754,650,26I

LLg,065,482 L9O,403,412

rI8,066,482 r00,403,4r2
t18,066,482 100,403,412

Notes 2012
TZS

772,839,060
3,035,77t
4,752,4B7

709,57r,957
8,549,026
7,430,330

2 0 1 1
TZS

18
19
20

t7
27

180.627.318 125,551,313

L,722,775,026
6,787,334

1,715,163,447
14,199,000

These f inancial statements were approved by the Board of Trustee for issue on l* - @f- ,rrt
and were signed on their  behalf  by:

tn r ct+r+€ L r) 3' ifi rLl Aft
Name

@
Name

A+rtrn naml_
Tit le

'-tn"jlgg
Tit le

Signature

Signature
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CORNEL NGALEKU CHILDREN CENTRE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER,2012

OPERATING ACTIVITIES

Surplus for the year

Depreciation expenses
Amortisation of deferred capital grant
Live stock capital ization
Death of l ivestock

Working capital changes
Increase in other receivables
Decrease in inventory
Increase in creditors and accruals

Cash generated from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Sale of  shares :  -  CRDB Bank
Purchase of l ivestock

Cash used in investing activities

FINANCING ACTIVITIES

Capital grant received:-
Dutch Foundation Project Support
M.  N.  Shi r ima & others
|  & M Bank (Kenya)  Ltd.

Stanbic Bank (T) Ltd.

Cash generated from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Notes 20L2
TZS

L7,663,O70

65,r57,895
(65,157,895)

(5,570,000)
1,979,334

5 ,513 ,255
2,677,843

( t6,245,877>

-9'16.0s-

20LL
TZS

50,429,842

6r,307,757
(67,3O7,7_57)

1,683,333

8,2t6,25L
(6,202,359)

(22,424,559>

L7
16

32,102,508

L7
15
2L

(57,606,2_70)

(3,720,000)

m

(87,0O2,944>
7,209,04r

(3,066,667)

-I7EF6b;mt

62,532,942
2r,643,800
31,500,000
3,000,000

L4,649,6L8
20,483,4_OO

-ffior
LL8,676,742

63,267,L03

IO9,571,957

(9,625,O44>

119,197,001

L72,839,060 LOg,57L,957

10
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1. BASIS OF PREPARATION

The f inancial statements have been prepared on historical cost convention,
except for revaluation of land and buildings, which have been measured at
fair value. The f inancial statements of the Centre have been prepared in
accordance with lnternational Public Sector Standards (IPSAS) and comply
with Trustees' lncorooration Ordinance.

The f inancia ls tatements are presented in  Tanzanian Shi l l ings (TZS).

Going Concern

The centre has no trading activit ies and continues to depend on donations
from various part ies including the founder. The founder has provided a letter
of cornmitment to continue providing f inancial support to the centre to
enable i t  to meet i ts obligations as and when they fal l  due in the foreseeable
futu re.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these f inancial
statements are set out below.

a) Revenue recognition

Capitalgrants
Capital grants are credited to income over the useful l ives of the related capital
assets.

Grants received for the purchase of f ixed assets are recognized init ial ly in the
capital grant account. Fixed assets received directly f rom donors are
recorded at fair value in the capital grant account. Capital grants are
released to the income statement over the expected useful l i fe of the
respective assets, to offset the depreciation charge for the year.

Revenue grants
Revenue grants received from donors to fund general operations are
recognized in the income statement upon receipt. Funds received from
donors to f inance specif ic expenditure pre recognized init ial ly in the deferred
grant account. Such deferred grants are released to income to match the
specif ic expenditure incurred in accordance with the donor
instructions/agreements.

11
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (ConfinueO
FOR THE YEAR ENDED 31 DECEMBER 2012

?. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Revenue recognition (Continue0

Schoo/ fee
School fee income is recognized as services are rendered. A token amount is
charged as school fees to the children who receive day care faci l i t ies at the
centre and whose parents,  l iv ing in  the v ic in i ty ,  are f  inancia l ly  capable to  pay
the fees.

Sale of goods
Revenue from the sale of goods is recognized when the signif icant r isks and
rewards of ownership of the goods have passed to the buyer, usually on
delivery of the goods

b) Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation
and impairment losses, except land and buildings, which have been revalued.
Depreciation is provided so as to write off the cost on a straight-l ine basis over
the expected useful economic l ives of the assets concerned. The depreciable
amount of a revalued asset is based on its revalued amount and not i ts cost.
The principal annual rates used for this purpose are:

Leasehold bui ld ings
Plant and machinery
Motor vehicles
Tools and equipments
Furniture, f i t t ings and off ice equipments

Rate%

4Yo
5Yo

2OYo
5 -  33 .3%
5 -  33 .3%

Land and bui ld ings are measured at  fa i r  va lue less accumulated deprec iat ion
on bui ld ings.  Valuat ions are per formed to ensure that  the fa i r  va lue of  a
revalued asset does not differ material ly from its carrying amount.

Any revaluation surplus is credited to the assets revaluation reserve included
in the equity section of the balance sheet, except to the extent that i t
reverses a revaluation decrease of the same asset previously recogniSed in
profi t  or loss, in which case the increase is recognised in profi t  or loss. A
revaluation deficit  is recognised in profi t  or loss, except to the extent that i t
off sets an exist ing surplus on the same asset recognised in the asset
revaluation reserve.

T2
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (CONfINUEO
FOR THE YEAR ENDED 31 DECEMBER 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEd)

An annual transfer from the asset revaluation reserve to general reserves is
made for the difference between depreciation based on the revalued carrying
amount of the assets and depreciation based on the asset's original cost.
Addi t ional ly ,  accumulated deprec iat ion as at  the revaluat ion date is
e l iminated against  the gross carry ing amount  of  the asset  and the net  amount
is restated to the revalued amount of the asset. Upon disposal, any
revaluation reserve relating to the part icular asset being sold is transferred to
reta ined earn ings.

An item of property, plant and equipment is derecoqnised upon disposal or
when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on derecognit ion of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is
included in profi t  or loss in the year the asset is derecognised.

The asset's residual values, useful l ives and methods of depreciation are
rev iewed,  and adjusted i f  appropr ia te,  a t  each f inancia l  year  end.

c) Inventories

Mater ia ls  and suppl ies (which inc lude medic ine,  t ra in ing and spor ts  mater ia ls
and other consumablbs) are stated at the lower of cost and net realisable
value.  Cost  is  genera l ly  determined on the actual  invoice va lue and inc ludes
al l  appl icable overheads.

d) BiologicalAsset

Bio log ica l  assets are carr ied at  f  a i r  va lue.  The cost  o f  upkeep and
maintenance of the biological assets is expensed in the period incurred.

e) Foreign currency transaction

Functional and presentation currency
I tems inc luded in  the f inancia l  s ta tements of  the Centre are measured us ing
the currency of  the pr imary economic envi ronment  in  which the Centre
operates ("the functional currency"). The f inancial statements are presented
in Tanzanian Shi l l ings (TZS),  which is  the Centre 's  f  unct ional  and presentat ion
currency.

T ra nsa ctions and balances
Fore ign currency t ransact ions are t rans lated in to Tanzanian Shi l l ings us ing
the exchange rates prevail ing at the dates of the transactions. Foreign
exchange gains and losses result ing f rom the sett lement of such transactions
and from the translation at year-end exchange rates of monetary assets and
l iab i l i t ies denominated in  fore ign currencies are recognised in  the s tatement
of  f  inancia l  per formance.

13
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t_ CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (CONfiNUCO
FOR THE YEAR ENDED 31 DECEMBER 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONtiNUEd)

f) Other receivables

Other receivables are stated at normal value, less any write down for
amounts expected to be irrecoverable.

g) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and at
hand. For the purpose of the cash f low statement, cash and cash equivalents
as defined above, net of outstanding bank overdrafts.

h) Related Party Transactions

Parties are considered to be related if  one party has the abil i ty to control the
other party or exercise signif icant inf luence over the other party in making
f  inancia l  and operat ing decis ions.  They inc lude re la t ionship wi th  key
Management Personnel. For Centre key management include; trustees, heads
of departments and Units and their close relatives. Some of the Centre's
transactions and arrangements are with related part ies and the effect of
these on the basis determined betwoen the part ies is reflected in these
financial statements

i) Creditors and accruals

Liabil i t ies for the creditor and other amounts payable are carried at cost
which is  the fa i r  va lue of  the considerat ion to  be paid in  the fu ture for  goods
and services received, whether or not bi l led to the Centre.

j) Income Taxes

Cornel  Ngaleku Chi ldren Centre is  a  char i tab le organizat ion wi th in  the
meaning of the Income Tax Act of Tanzania. The Centre is therefore exempt
from the Income Tax on its charitable income and grants.

k) Value Added Tax (VAT)

Cornel Ngaleku Children Centre is not registered for VAT therefore cost of the
purchases of supplies includes the VAT element except where VAT exemption
is obtained from taxation authority on specif ic procurement of goods and
services.
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (CONfINUCO
FOR THE YEAR ENDED 31 DECEMBER 2012

3. FUTURE CHANGES IN ACCOUNTING POLICIES

Standards issued but not yet effective up to the date of issuance of the
entity's f inancial statements are l isted below. This l ist ing of standards issued
is those that the entity reasonably expects to have an impact on disclosures,
f inancial posit ion or performance when applied at a future date. The entity
intends to adopt these standards when they become effective.

> IPSAS 28 - Financial Instruments: Presentation - This Standard is effective
for  annual  f inancia l  s ta tements cover ing per iods beginning on or  a f ter
January 1,  2013.  The ent i ty  is  current ly  assessing the impact  o f  the
standard.

> IPSAS 29 -  F inancia l  Inst ruments:  Recogni t ion & Measurement  -  This
Standard is effective for annual f inancial statements covering periods
beginning on or  a f ter  January 1,2013.  The ent i ty  is  current ly  assessing
the impact  o f  the s tandard.

> IPSAS 30 - Financial Instruments: Disclosure - This Standard is effective
for  annual  f inancia l  s ta tements cover ing per iods beginninq on or  a f ter
January 1,  2013.  The ent i ty  is  current ly  assessing the impact  o f  the
standard.

> IPSAS 32 - Service Concession Ariangements: Grantor - This Standard is
effective for annual f inancial statements covering periods beginning on or
af ter  January 1,  2OI4.  The standard has no impact  on the ent i ty 's
f inancia l  pos i t ion or  per formance.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ASSUMPTIONS

ESTIMATES AND

The preparation of the Centre's f inancial statements requires management to
make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and l iabi l i t ies, and the disclosure of
contingent l iabi l i t ies, at the report ing date. However, uncertainty about these
assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amount of the asset or l iabi l i ty affected in
the fu ture.

Judgments

In the process of  appiy ing the Centre 's  account ing pol ic ies,  management  has
made the fo l lowing judgment ,  apar t  f rom those involv ing est imat ions,  which
has the most  s ign i f icant  e f fect  on the amounts recognized in  the f inancia l
statements:
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (CONfiNUCO
FOR THE YEAR ENDED 31 DECEMBER 2012

4. SIGNIFICANT ACCOUNTING
ASSU MPTIONS (Continued)

JUDGEMENTS, ESTIMATES AND

Determination of the useful lives of property, plant and equipment
Management  uses reasonable judgment  in  determin ing the usefu l  l ives and
hence depreciation rates of the i tems of property, plant and equipments.

Estimates and assumptions

The key assumptions concerning the future and other key sources of
estimation uncertainty at the balance sheet date, that have a signif icant r isk
of causing a material adjustment to the carrying amounts of assets and
l iab i l i t ies wi th in  the next  f  inancia l  year  are d iscussed beloW.

lmpairment of non-f inancial assefs

The Centre assesses whether there are any indicators of impairment for al l
non-f inancial assets at each report ing date. Non-f inancial assets are tested
for impairment when there are indicators that the carrying amounts may not
be recoverable.  When value in  use ca lcu lat ions are under taken,  management
must estimate the expected future cash f lows from the asset or cash
generat ing uni t  and choose a su i tab le d iscount  ra te in  order  to  ca lcu late the
oresent value of those cash f lows.

L 6
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

FOR THE YEAR ENDED 31 DECEMBER 2OT2

5 DONATIONS

Resource Revenue Management - Australia (precision Air)
TOL Gases Ltd
Dutch Foundation
Arun Lodhia
I & M Bank (Kenya) Limited ( See note No 23)
| & M Bank (Tanzania) Limited
Abbasi Export Ltd. (Auny F. Rajabal)
Fiocenza -ltaly

GE, USA Group
Karen Webster & Friends - Australia
Ursuline Sisters - Poland
Ernst & Young
Sales of Tickets
Sopa Mgt. & Friends
Other friends of the Centre (Junior Donors)
CNCC -SIMAMA

Auction Income
Fund raising - Precision Air Services
Fund raising - Others
Total

DISPENSARY RECOVERY

Dispensary recovery

INCOME GENERATING ACTIVITIES

Interest Earned - Fixed Deoosit
Gain on sale of CRDB shares
Income from tractor
Milk proceeds
Piggery proceeds

Poultry proceeds
Income from Lorry hire
School fees
Water Kiosk
Dividend received on shares investment
Vegetable sales
Sale of cow
Hire of Chairs, vehicles and disposal of deferred income
Total

L,O?7,?OO 1,687.035

3,624,0_16

4,551,000
1,382,700
3,486,500
2,496,500
3,702,000

595,000
4,647,O50

770,300
1,950,000
1,714,000

28,919,066 L4,979,L20:

20tz
T25

7,589,O70
3,9s7,500

7L,t59,200

5,000,000
10,036,080

1,694,t25

8,562,500
8,800,000
4,773,OO0

34,116,423
1,039,s00
2,829,600

15,000,000
920,000

_n5,5?6.998_

2071
fzs

3,861,068

47,743,553
5,000,000

3t,728,240
10,000,000

zt,zst,ozt
6,824,475
7,563,740
8,855,000

34,740,492

180.553,005

2,722,845
6,165,805

895,000
473,500
300,500
58s,600
877,50A
422,500

1,979,370
228,760
327,800

L7
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (Cont inued)

FOR THE YEAR ENDED 31 DECEMBER2Ot2

CHILDREN EXPENSES

Children food
Children caring consumables
School fees and boarding expenses
Living expenses (Patricia & Paulina)
Allowances for the Sisters (nuns) running the Centre
Kitchen expenses
Medical expenses
Other cost for children
Season event Expenses
Total

ACTIVITIES EXPENSES- EXPENSES

Piggery
Cows
Fish
Death of cows, dairy cattle
Poultry expenses
Total

10 ADMINISTRATION EXPENSES

Salary and wages
Staff welfare expenses
Diesel & lubricants
Office rent
Printing and stationeries
Advertising and sales promotion fund raising
Education and training
Postage and telephone
Water, gas and electricity
Travell ing and accommodation
Motor  vehic le running expenses
Generator exDenses
Insurance general
Repairs & Maintenance:- Buildings
Residence permit (Pieter & Olga)
Transport charges
Repairs office and off ice equipment
Environmental up keep and banana garden
Subscription fees (internet)
Total

20L2
TZS

9,720,518
17,996,329
19,oo5,745
1,200,000

12,000,000
838,250
783,250

3,844,800
1,200,000

60,599,892

20rt
TZS

8,86t,625
8,608,16s

76,404,075
2,468,700

12,000,000
1,605,500

495,850
7,458,295
1,530,998

53,444,L48

4,L95,430
6,720,700

673,500
1,878,334
4,849,675

729,800
6,408,650

1,683,333

78,317,639 8,827,793

32,847,595
958,300

2,533,460
720,000

2,240,200
9,517,O_99

t,404,700
6,855,837
1 ,811 ,320
7,947,330
? q-71  471

t,o85,417
8,739,700

408,000
842,400

1,393,000
4,627,583

87,503,612

39,8r2,659
776,400

6,141,150

3,001,760
1,s64,95s

863,700
1,104,800
4,438,217
1,656,800

2,430,500

, 1,258,335
2,927,tOO
1,755,500
t,?04,400

569,960
342,900

s,o97,264
8t,476,19I
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

FOR THE YEAR ENDED 31 DECEMBER2OL2

11 EXCHANGE GAIN

Exchange gain

L2 DISPENSARY RECOVERY

Dispensary recovery
Total

13 OTHER ACTIVITIES EXPENSES

Lorry expenses
Garden and Orchard farm expenses
Tractor expenses
Total

Bank charges
Total

L6 AMORTISATION ON DEFFERED CAPITAL GRANT

Depreciation charges for the year
Total

L,6L7,464 L0,4LO,969

t,006,925 584,000
1,006,925 684,000

t,295,O60 567,66s
1,295,060 667,665

55,Ls7,895 61,307,757
55,157,895 6L,307.757

20L2
TZS

20LL
TZS

720,O00
2,192,600 2,s85,510

2,9L2,60O 2.586.510

L4 AUDIT AND PROFESSIONAL FEES

Accounting - 600,000
Audit  8,662,500 8,855,000
Total ____9.66?Eoo_ _%gE o0g_

The auditors donated the ent ire fees to the Centre and hence same amount form oart  of  donat ion.

15 FINANCE EXPENSES
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

FOR THE YEAR ENDED 31 DECEMBER2OL2

CASH AND BANK BALANCES

Recurrent Account

National Microfinance bank-Clock tower
National Microf inance bank-Tarakea
National Microf inance bank-Dispensary Account
Petty Cash Account
Cash in hand
Total

Current Account

NMB Educat ion Fund Account
l& M Bank L imi ted I  SIMAMA"
l& M Bank L imi ted
6 Months Fixed Deposit A/C
Total

Total cash and bank balances

RECEIVABLES

Staff lmprests
Staff Loans
Prepaid insurance
Total

20 sTocKs

Maize
Beans
Diesel
Medic ine
Total

BIOLOGICAL ASSETS

4 Year
3.5 Year

3 year

2 .9  &2 .4yea r
3 years and above
1 year

20t?
TZS

1,913,243
75,256,423
2,59r,705

164,100
2,720.300

20LL
TZS

11,025,s06
2,252,O91
3,2r5,455

55,553

22,045,77L L6,549.605

L9

1,200,535
65 ,141 ,555
84,45t,O99

LsO,793,289

L72,839,060

92,s00

tL,990,t96
80,939,656
93,022,352

LOg,57L.957

7,6t3,609
s00,000
435,417

t ,8L5,77L
220,OOO

1,OO0,OO0
3,035,771

ZL

l

I
+

l

L

4,006,857
140,000
354,200
25r,430

5,632,375
750,000
280,3s0
767,605

4,752,487 7,430,330

1 dai ry  cat t le  (  ZOIO:2 dai ry  cat t le 's)
1 dairy cattle
1  Bu l l
3 dairy cattle
1 dairy cattle
1 bul l
2 Dairy cattle
2 Donkey
30 Pigs
Chicken layers

2,220,000
1,000,000

800,000
3,000,000

6,000,000
1,179,000

883,334
315,000
500,000

2,220,OOO
1,000,000

800,000

180,000
430,000
459.000

L99 6,787,334
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (Confinued)
FOR THE YEAR ENDED 31 DECEMBER2OL2

CREDITORS AND ACCRUALS

Precis ion Haulage Company L imi ted
Rombo Mi l lers Company L imi ted
Fulgance Laswai - Holding Account
Sr.  Ri tha Massawe
National Social Security Fund
Total

DEFERRED CAPITAL GRANT

Balance as at 1 January

Amount received during the year

Dutch Foundation Project Support
M.N.Shir ima fami ly
| & M Bank Kenya Ltd.
Stanbic Bank (T) Ltd.

Released to statement of f lnancial performance
Amort isat ion dur ing the year

Total deferred capital grant recelved

RELATED PARTY DISCLOSURE

2012
TZS

20tL
TZS

q,qzs,80s
1,165,000

4,2_2t

5,609,084

1,732,795,306 1,758,970,O45

23

62,532,942
2I,643,800
31,500,000
3,000,000

(65,1s7,895)
1,786,314,153

10,000,000
10 ,591 ,100

1,263,855--zL-iiffi

t4,649,6t8
20,483,4_OO

(61,307,757)

_LJ32I953O6_

I
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The Cornel  Ngaleku Chi ldren Centre was founded by Michael  Ngaleku Shir ima fami ly .  Dur ing the year ,  the
f0llowing were the transactions:

Cash contribution

Compensatlon to key management

Short term benefits

21,643,900 20,493,400

12,000,000 12,000,000

zz
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (CONfINUCO
FOR THE YEAR ENDED 31 DECEMBER 2012

25" EMPLOYEES

The number of  employees employed by Cornel  Ngaleku Chi ldren Centre as
at 3L December 2Q72 was 15 (2011: 19).

26. CURRENCY

The f inancia l  s ta tements are presented in  Tanzanian Shi l l ings (TZS).

27. FINANCIAL RISK MANAGEMENT

The Centre's overal l  r isk management programme f ocuses on the
unpredic tabi l i ty  o f  f inancia l  markets  and seeks to  min imize potent ia l
adverse effects on the Centre's f inancial performance. The Trustee provides
written principles for overal l  r isk management, as well as written policies
covering specif ic areas, such as foreign-exchange risk, interest-rate r isk,
credi t  r isk ,  and l iqu id i ty  r isk .

Liquidity risk

Centre does not face any l iquidity r isk as i t  has arrangements with Donor or
Trustee to cover costs for the approved budget.

Foreign exchange risk

Foreign currency risk is managed at Centre level and monitored by the
management .  Funds are in i t ia l ly  mainta ined in  Uni ted State Dol lars
denominated bank account  to  min imize the r isks and are then t ransferred to
local currency periodical ly based on cash needs projections. There is no
exposure to losses from foreign l iabi l i t ies as the Centre attempt to sett le
the i r  ob l igat ions prompt ly .

Interest'rate risk

The Centre does not borrow or invest i ts funds.

Credit risk

Potential concentration of credit r isk consists principally of staff loans. The
Centre has no signif icant concentration of credit r isk which has not been
adequately addressed

23
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CORNEL NGALEKU CHILDREN CENTRE

NOTES TO THE FINANCIAL STATEMENTS (ConfinuEO
FOR THE YEAR ENDED 31 DECEMBER 2012

28. LEGAL STATUS AND OWNERSHIP

The Centre is incorporated in Tanzania under the Trustees Incorporation
Act  of  1956 and domic i led in  Tanzania.

29. CAPITAL COMMITMENT AND LITIGATION

Capital commitments
At  31 December 2OL2,  the Centre hqs contractual  approved commitments
for  construct ions of  Tour is t  Lodge (2011:  Ni l )

Legal claim contingencies
There is no legal claim in favor or against the Congress as at year end.

30. EVENTAFTER BALANCE SHEET DATE

There are no subsequent events that have occurred which should either to
be disclosed or to be adjusted in the f inancial statement that could
material ly affect the f inancial statements.

31. COMPARATIVES

Where necessary, comparative f igures have been reclassif ied to conform to
the presentat ion in  the current  year .

24


